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A Proposed Framework to andit the Accounting Estimates Of
Fair Value Using The Audit Entrance On The Basis Of The
risk.

Abstract:

This study addressed the review of accounting estimates of fair value. Firstly, it has
been reviewed previous studies that related to the subject of research, and the researcher
has presented theoretical part of research to assess the fair value methods (fair value
levels, challenges check the measurement and disclosure of accounting estimates for the
fair value), then setting proposed framework for a review of accounting estimates for
fair value using the audit on the basis of risk, where this framework explaining the
procedures carried out by the auditor to review the accounting estimates of the fair value
and the disclosures. These are the steps:
V) Understanding strategic objectives of the Entity and its Environment.
Y) Evaluating the Risks that can be exposed to accounting estimates of the fair value
according to the levels of the input of measurement
¥) Identifying and assessing the risks of material misstatements.
¢) Evaluating the Reasonableness of the Accounting Estimates of fair value and
disclosure.
©) Determine whether the risks managed to become within the boundaries of the
acceptable risk level or there are indications of a possible bias by management
1) To obtain a written representations.
Y) Documentation.
The researcher made a field study through the distribution of Yo+ questionnaires and
VYo of them subjects to statistical analysis and the researcher found the following
results:
- There is a significant correlation between the presence of risk of fair value (market
risk, credit risk, and liquidity) and accounting estimates of the fair value risk.
- There is a significant correlation between auditor estimation to risks of material
misstatements and accuracy of accounting estimates of the fair value.
- Acceptance of the study sample to the proposed framework for the review of
accounting estimates of fair value using the audit on the basis of the danger.

Keywords:
Auditing, Accounting Estimates, Fair value, Danger.
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